
April 16th, 2008

A Modest Proposal

Page 558 # 1

1.

Capitalism: Economic system in which individuals, rather than governments, control the factors of production. It is based on the private ownership of the means of production and distribution of goods, characterized by a free competitive market and motivation by profit.

Commercial Capitalism: Early economic system in which most capitalists were merchants who bought and sold goods.
Industrial Capitalism: Type of capitalism that began during the Industrial Revolution when capitalists were involved when producing and manufacturing goods themselves, often using mechanized and industrialized methods of production.
Interchangeable Parts: Identical parts that can be replace each other.
Mass Production: System of producing large numbers of identical items. The manufacturing of products in very large quantities in factories, especially using mechanization and assembly-line methods.
Corporations: Business that allow people to buy stock in the company.
Monopoly: Complete control of the production or sale of a single good or serving by a single firm.
Cartels: Corporate combinations that control entire industries. An alliance of business companies formed to control production, competition, and prices.
Business Cycle: Alternating periods of prosperity and decline. A recurrent cycle of growth, decline, recession, and recovery in the economic activity of a capitalist country.
Depression: Period in which the decreased demand of goods causes the entire economy to sink.
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Free Enterprise: System in which economic forces work automatically and naturally, without mercantilist laws and regulations. the doctrine or practice of giving companies the freedom to trade and make a profit without government control.

Laissez-Faire: Belief that government should not interfere with the operations of businesses. The principle that the economy works best if private industry is not regulated and markets are free.

Humanitarians: People who work to improve the conditions of others.
Utilitarianism: Belief that a law was useful if it led to “the greatest happiness of the greatest number” of people.
Strike: Refusal of workers to work until their demands are met. To stop working as a collective form of protest against an employer, often to achieve a specific aim.
Unions: Associations of workers that combine forces and demands of different workers. An organization of wage earners that is set up to serve and advance its members' interests in terms of wages, benefits, and working hours and conditions.
Collective Bargaining: Process of negotiation between management and union representatives. Negotiations between management and a union about pay and conditions of employment on behalf of all the workers in the union.
2.

Adam Smith: Scottish economist Adam Smith accepted some of the ideas of the Physiocrats. He stated his views in his book Inquiry into the Nature and Causes of the Wealth of Nations, which was published in 1776. In this book Smith focused on the creation of wealth, noting the importance of manufacturing as well as agriculture. Today Smith is considered the founder of classical economics.
Thomas Malthus: Thomas Malthus was one of Adam Smith’s supporters. He was an Anglican clergyman who became a professor of economics. In his book An Essay on the Principle of Population, published in 1798, Malthus wrote that population increases present the greatest obstacle to human progress. Despite famines, epidemics, and wars, he argued, people still multiply more rapidly than the food supply increases. Thus, Malthus believed that human misery and poverty are inevitable.
David Ricardo: British economist David Ricardo wrote that working-class poverty is inevitable. In his book Principles of Political Economy and Taxation, published in 1817, Ricardo stated that supply and demand determine wages. When labor is plentiful, wages remain low. When labor is scarce, wages rise. As population grows, Ricardo wrote, more and more workers become available, and wages drop. Ricardo’s idea became known as the iron law of wages.
Charles Dickens: English writer Charles Dickens used his novels to attack greedy employers. In David Copperfield, Dickens described his own wretched childhood experiences. 
Jeremy Bentham: In Great Britain, some reformers adopted the theory of utilitarianism put forth by philosopher Jeremy Bentham. Bentham argued that a law w s useful, and therefore good, if it led to “the greatest happiness of the greatest number” of people. He believed that people should be educated so that they could decide what things were good for them or would make them happy. Bentham and his followers also called for reform of the nation’s justice and prison system.
John Stuart Mill: English philosopher John Stuart Mill also believed that a government should work for the good of all its citizens. He rejected economic systems that left workers trapped in poverty. Mill called for government to protect working children and to improve housing and factory conditions. Mill argued for full democracy and for equality of men and women, regardless of their social or economic power. In about 1869  he wrote On the Subjection of Women, a ground-breaking call for support of women’s rights. Mill believed that government should promote education and guarantee individual liberty. This included the right to think as one pleased and to freely express one’s views. In about 1861 Mill wrote that all human beings “have equal need of a voice in [government] to secure their share of its benefits.”

